
U.S. Defence Department Alleges Chinese Firms’ Links to China’s
Military

The US Defence Department has linked several Chinese firms, including Tencent and CATL, to
China’s military. This could reshape US-China economic relations. The announcement on
Monday highlights rising tensions between the two powers. It raises questions about the
future of Chinese businesses in the US.

The Pentagon report accuses 14 firms, including Tencent and CATL, of aiding China’s military.
Tencent is a giant in social media and gaming. CATL is a top maker of electric vehicle
batteries. 

The designation marks these companies as “Chinese military companies” under the 1999
National Defence Authorisation Act. It enables potential economic restrictions.

A Spotlight on Tech and Defence

The Defence Department’s list says the firms are part of China’s military-civil fusion strategy.
It’s an initiative to use private-sector innovation for defence. “These companies are not
purely commercial entities,” a Pentagon spokesperson said. “They operate as extensions of
the Chinese Communist Party’s agenda, particularly in advancing military technologies.”

Tencent is known for its WeChat and games. It has long denied any ties to the Chinese
military. CATL, which supplies electric vehicle batteries to global automakers like Tesla, also
rejected the allegations, calling the claims “baseless and politically motivated.”

Both firms are among China’s most valuable companies. Their operations and partnerships
extend well beyond their borders. The Pentagon’s report comes as Washington is increasing
its scrutiny of China’s tech and its security risks.

Economic and Diplomatic Fallout

No sanctions are in place, but the Pentagon’s list raises fears of economic fallout from
including Tencent and CATL. US investors may face trading restrictions on these companies.
This echoes measures against Huawei and ZTE. Such actions could send shockwaves through
the global financial markets, given the interconnectedness of US and Chinese economies.

Experts warn that the move may worsen tensions between Washington and Beijing. They are
in disputes over trade, cybersecurity, and technology. The Biden administration has
continued, in recent years, Trump-era policies. They aim to decouple critical industries from
Chinese influence.

A China Foreign Ministry rep condemned the report. He accused the US of “deliberately



U.S. Defence Department Alleges Chinese Firms’ Links to China’s
Military

stigmatising Chinese enterprises” and threatened retaliation. “The United States must stop
suppressing Chinese companies under the guise of national security,” the statement read.

Balancing National Security and Economic Interests

The Pentagon’s list is part of a broader strategy to counter China’s growing technological and
military influence. Critics argue that such moves may further polarise the global economy.
The world relies on Chinese innovation in green energy and AI.

Despite its dominance in gaming and social media, Tencent has faced challenges due to
geopolitical tensions. Its buyout of US game developers and investments in global tech firms
have raised red flags in Washington. This has prompted calls for tighter regulations.

Also, CATL’s key role in EV supply chains could complicate restrictions. Automakers and
policymakers worldwide want to adopt clean energy. So, CATL’s batteries are key to a
greener economy.

What Lies Ahead

Next steps are uncertain. US policymakers are debating sanctions and investment
restrictions. Analysts warn that any punishment could prompt retaliation from Beijing. This
would further strain the US-China relationship.

Businesses and investors will watch closely as the situation unfolds. They will weigh the risks
of engaging with the companies on the Pentagon’s list. For now, the Defence Department’s
actions serve as another reminder of the increasingly fraught intersection between
technology, national security, and global diplomacy.

Catalysts for Change

As the US debates national security, global businesses feel the impact. The line between
economic and strategic interests is blurring. As tensions rise, the world’s two largest
economies are in a battle for tech and global power. This contest could define the next few
decades.


